











DYSTROPHIC EPIDERMOLYSIS BULLOSA
RESEARCH ASSOCIATION OF AMERICA, INC.

Statements of Financial Position
December 31,

2013 2012
Assets
Cash and cash equivalents S 733,017 S 482,210
Investments 544,783 542,067
Accounts receivable 211,259 131,789
Prepaid expenses 10,576 5,047
Equipment, net 26,914 4,796
Security deposit 21,248 21,248
Total Assets $ 1,547,797 S 1,187,157
Liabilities and Net Assets
Liabilities:

Accounts payable S 27,893 S 21,140
Research grants payable 100,000 150,000
Total Liabilities 127,893 171,140

Net Assets:
Unrestricted - net assets 1,310,790 911,964
Temporarily Restricted Net Assets 109,114 104,053
Total Net Assets 1,419,904 1,016,017
Total Liabilities and Net Assets $ 1,547,797 $ 1,187,157

See independent auditors’ report and accompanying notes to these financial statements.
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DYSTROPHIC EPIDERMOLYSIS BULLOSA
RESEARCH ASSOCIATION OF AMERICA, INC.
Statements of Cash Flows
For the Years Ended December 31,

2013 2012
Cash Flows from Operating Activities:
Increase in net assets S 403,887 S 104,669
Adjustments to reconcile increase in net assets
to net cash provided by operating activities:
Add: Depreciation 4,139 5,006
408,026 109,675
Changes in assets and liabilities:

(Increase) decrease in:

Accounts receivable (79,470) (76,623)
Prepaid expense (5,529) (5,047)
(84,999) (81,670)

Increase (decrease) in:

Accounts payable and accrued expenses 6,752 14,072

Deferred revenue - (13,000)

Research grant payable (50,000) 150,000

(43,248) 151,072

Net cash provided (used) by operating activities 279,779 179,077
Cash Flows from Investing Activities:

Sale (purchase) of investments (4,954) (2,634)
Net cash provided by investing activities (4,954) (2,634)
Cash Flows from Financing Activities:

Purchase of fixed assets (24,018) (5,674)
Net cash used by financing activities (24,018) (5,674)
Net increase (decrease) in cash 250,807 170,769
Cash at beginning of year 482,210 311,441
Cash at end of year $ 733,017 S 482,210

See independent auditors’ report and accompanying notes to these financial statements.
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DYSTROPHIC EPIDERMOLYSIS BULLOSA
RESEARCH ASSOCIATION OF AMERICA, INC.
Notes to Financial Statements
December 31, 2013

Note 1 - Summary of Significant Accounting Policies (Continued)
Income Taxes

The Dystrophic Epidermolysis Bullosa Research Association of America, Inc. is exempt from
income taxes under Section 501(c)(3) of the Internal Revenue Code. The Internal Revenue Service has
also determined that it is not a private foundation in accordance with Section 170(b){1)(A)(IV) of the
Internal Revenue Code.

Functional Expenses
Functional expenses have been allocated between program services and supporting services
based on an analysis of personnel time and space utilized for the related activities.

Compensated Absences

Dystrophic Epidermolysis Bullosa Research Association of America, Inc.s accounting for
compensated absences conforms to generally accepted accounting principles and recognizes vacation
pay when earned. Accrued vacation was $-0- at December 31, 2013 and December 31, 2012.

Investments

Investments in equity securities with readily determinable fair market values and all investments
in debt services are reported at fair value with gains and losses included in the statement of activities.
If received as a donation, the investment is stated at fair value at the date of donation.

Reclassifications
Certain accounts in the prior-year financial statements have been reclassified for comparative
purposes to conform with the presentation in the current-year financial statements.

Note 2 - Equipment, Net
Equipment, net is summarized as follows:

December 31, December 31,
2013 2012
Equipment S 33,350 S 26,440
Less accumulated depreciation (6,436) (21,644)
Property and equipment, net S 26,914 S 4,796

See independent auditors’ report.






DYSTROPHIC EPIDERMOLYSIS BULLOSA
RESEARCH ASSOCIATION OF AMERICA, INC.
Notes to Financial Statements
December 31, 2013

Note 7 — Temporarily Restricted Net Assets

The Agency has received funds from E.B. support groups, corporations, and individuals who have
designated their funds to a specific program or purpose. These funds are to be used for the education
and outreach programs of local support groups, Family Crisis Fund, Wound Care, Nurse Assistance,
New Family Advocate Program, Research, and the dissemination of information concerning the
disease E.B. Temporarily restricted net assets were as follows:

December 31, December 31,
2013 2012
Programs and E. B. Support Groups S 109,114 S 104,053

Note 8 — Fair Value of Financial Instruments
In accordance with ASC 820, the Agency is required to measure the fair value of its assets and
liabilities under a three-level hierarchy, as follows:

Level 1: Quoted market prices for identical assets or liabilities to which an entity has access
at the measurement date.

Level 2: Inputs and information other than quoted market indices included in Level 1 that
are observable for the asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the assets or liability. Unobservable inputs should be
used to measure the fair value to the extent that observable inputs are not available.

The carrying amounts reflected in the accompanying statements of financial position for cash
and cash equivalents and investments approximate their respective fair values due to the short
maturities of those instruments.

Note 8 — Subsequent Events

The date at which events occurring after December 31, 2013, the date of the most recent
balance sheet, have been evaluated for possible adjustment to the financial statements on disclosure
is March 20, 2014, which is the date on which the financial statements were available to be issued.

See independent auditors’ report.
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